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山東新華製藥股份有限公司
Shandong Xinhua Pharmaceutical Company Limited
（a joint stock company established in the People’s Republic of China with limited liability）
（Stock Code：0719）
FIRST QUARTER RESULTS OF 2019
（for the period commencing from 1 January 2019 to 31 March 2019）
This announcement is made pursuant to rules 13.09 and 13.10B of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the ‘‘Listing Rules’’) and the Inside Information Provisions (as defined under the Listing Rules) under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

The board of directors (the “Board”) of Shandong Xinhua Pharmaceutical Company Limited (the “Company”) hereby announces the unaudited consolidated results of the Company and its subsidiaries (the “Group”) for the 3 months ended 31 March 2019. The financial information set out in this announcement has been prepared in accordance with the CASBE (as defined under the Listing Rules) and has been reviewed and approved by the Audit Committee of the Board.

This announcement was prepared in both Chinese and English. In the event of any inconsistencies between the two versions, the Chinese version shall prevail.

A. UNAUDITED RESULTS DURING THE REPORTING PERIOD 

1. KEY ACCOUNTING AND FINANCIAL DATA

	
	As at 31 Mar 2019
(Unaudited)

RMB Yuan
	As at 31 Dec 2018
(Audited)

RMB Yuan
	Change



	Total assets
	6,040,069,275.99
	5,916,156,319.63
	2.09%

	Net assets attributable to the shareholders of the Company
	2,791,190,265.40
	2,687,248,318.01
	3.87%


	
	Jan- Mar 2019
(Unaudited)

RMB Yuan
	Jan- Mar 2018
(Unaudited)

RMB Yuan
	Change



	Operating income
	1,617,765,684.10
	1,417,348,459.35
	14.14%

	Net profits attributable to the shareholders of the Company
	75,444,841.65
	67,593,570.18
	11.62%

	Net profits attributable to the shareholders of the Company after deduction of non-recurring profit or loss
	72,681,010.68
	65,231,667.77
	11.42%

	Net cash flow from operating activities
	56,302,679.51
	（4,063,722.33）
	N/A

	Basic earnings per share 

(RMB Yuan / Share)
	0.12
	0.11
	9.09%

	Diluted earnings per share 

(RMB Yuan / Share)
	0.12
	0.11
	9.09%

	Ratio of weighted average return on net assets
	2.76%
	2.71%
	Increased 0.05 percentage  points


Note: In 2018, the Company implemented a capital reserve fund to allot 3 shares for every 10 shares held by all shareholders, and re-presented the basic earnings per share and diluted earnings per share for the previous year.

2. PROFIT AND LOSS ACCOUNT 

	Item
	Jan- Mar 2019
	Jan- Mar 2018

	
	Consolidated

RMB Yuan

(Unaudited)


	Parent company

RMB Yuan

(Unaudited)
	Consolidated

RMB Yuan
(Unaudited)
	Parent company

RMB Yuan
(Unaudited)

	I. Total operating income
	1,617,765,684.10
	862,500,597.83
	1,417,348,459.35
	801,008,517.76

	    Including: Operating income
	1,617,765,684.10
	862,500,597.83
	1,417,348,459.35
	801,008,517.76

	II. Total operating costs
	1,522,448,625.09
	772,990,645.41
	1,337,393,218.41
	722,041,019.53

	   Including: Operating costs
	1,096,865,304.85
	621,931,945.90
	1,012,624,493.50
	595,945,265.77

	            Taxes and surcharges
	16,654,486.01
	7,737,693.65
	15,944,379.60
	8,857,629.90

	            Selling expenses
	259,986,101.12
	21,669,377.60
	192,083,579.25
	18,739,120.38

	            Administration expenses
	70,226,056.77
	53,672,034.69
	51,887,003.09
	39,485,155.87

	              R&D cost
	57,253,929.71
	48,081,597.94
	42,910,383.28
	38,133,410.69

	            Financial expenses
	21,462,746.63
	19,897,995.63
	21,943,379.69
	20,880,436.92

	       Including: Interest expense
	14,445,199.39
	14,445,199.39
	12,648,070.80
	12,648,070.80

	                  Interest income
	942,162.44
	760,434.66
	702,917.39
	538,696.91

	     Assets impairment loss 
	-
	-
	-
	-

	      Credit Impairment Loss
	-
	-
	-
	-

	     Add: Other income 
	4,586,705.02
	4,480,550.02
	2,553,700.01
	2,553,700.01

	         Investment income (losses to be listed with brackets)  
	334,052.94
	334,052.94
	807,270.99
	807,270.99

	         Including: Return on investment on joint ventures and joint ventures (losses to be listed with brackets）
	334,052.94
	334,052.94
	-
	-

	      Gains from asset disposal (losses to be listed with brackets)
	133,427.77
	133,427.77
	101,286.71
	86,793.68

	        Including: Profit from sale of property (losses to be listed with brackets)
	-
	-
	-
	-

	III. Operating profits (losses to be listed with brackets)
	100,371,244.74
	94,457,983.15
	83,417,498.65
	82,415,262.91

	    Add: non-operating income
	566,718.09
	543,216.12
	882,211.16
	685,257.18

	    Less: non-operating expenditure
	2,002,109.14
	1,990,732.32
	1,512,635.74
	1,447,734.87

	IV. Total profits (total loss to be listed with brackets)
	98,935,853.69
	93,010,466.95
	82,787,074.07
	81,652,785.22

	    Less: income tax expense
	17,085,692.48
	13,901,462.10
	12,939,245.75
	12,247,917.78

	V. Net profits (net loss to be listed with brackets)
	81,850,161.21
	79,109,004.85
	69,847,828.32
	69,404,867.44

	（I）According to operation continuity
	
	
	
	

	   1.  Net profit from continued

operations (net losses to be listed in brackets)
	81,850,161.21
	79,109,004.85
	69,847,828.32
	69,404,867.44

	   2.  Net profit from discontinued

operations (net losses to be listed in brackets)
	-
	-
	-
	-

	（II） According to ownership
	
	
	
	

	   1.  Net profit attributable to shareholders of parent company
	75,444,841.65
	-
	67,593,570.18
	-

	   2.  Minority interest income or loss
	6,405,319.56
	-
	2,254,258.14
	-

	VI. Net amount of other comprehensive income after tax(losses to be listed with brackets)
	26,257,980.83
	26,986,344.00
	（33,207,681.02）
	（32,042,089.60）

	Net amount of other comprehensive income after tax attributable to the shareholders of parent company
	26,405,930.74
	-
	（32,992,819.09）
	-

	   （I）Other comprehensive income not subject to reclassification to profit or loss
	26,986,344.00
	26,986,344.00
	（32,042,089.60）
	（32,042,089.60）

	      Changes in fair value of other equity instruments investment
	26,986,344.00
	26,986,344.00
	（32,042,089.60）
	（32,042,089.60）

	   （II）Other comprehensive income to be reclassified to profit or loss
	（580,413.26）
	-
	（950,729.49）
	-

	     Conversion difference of foreign currency statement
	（580,413.26）
	-
	（950,729.49）
	-

	     Net amount of other consolidated income after tax attributable to the minority shareholders
	（147,949.91）
	-
	（214,861.93）
	-

	VII. Total comprehensive income
	108,108,142.04
	106,095,348.85
	36,640,147.30
	37,362,777.84

	    Total comprehensive income attributable to the shareholders of parent company
	101,850,772.39
	-
	34,600,751.09
	-

	    Total comprehensive income attributable to the minority shareholders
	6,257,369.65
	-
	2,039,396.21
	-

	VIII. Earnings per share:
	
	
	
	

	    (I) Basic earnings per share 
	0.12
	-
	0.11
	-

	    (II) Diluted earnings per share
	0.12
	-
	0.11
	-


B. CHANGES IN ACCOUNTING POLICIES TAKING EFFECT IN THE REPORTING PERIOD AND THEIR IMPACT 

The changes in the applicable accounting policies which took effect in the reporting period are as follows:

On 7 December 2018, the Ministry of Finance of PRC released in Cai Kuai【2018】No.35 "Accounting Standards for Business Enterprises (“ASBE”) No.21 – Leases" (hereinafter referred to as “New Lease Standard”), requiring corporations which are simultaneously listed inside and outside the territory, as well as corporations that are listed outside the territory and use International Financial Reporting Standards or ASBE to prepare financial statements to adopt the New Lease Standard since 1 January 2019. In preparing the financial statements for the first quarter of 2019, the Group implemented the New Lease Standard and handled them in accordance with the relevant interface requirements.

Accounting policies adopted upon changes in accounting policies and their impacts

The Group made interface adjustments according to the requirements of the New Lease Standard: based on the cumulative impact of the first implementation of the New Lease Standard, the amount of retained earnings at the beginning of the first year of implementation and other related projects in the financial statements were adjusted, while the comparable period information was not adjusted.

Explanation of the adjustment of the consolidated balance sheet: The New Lease Standard requires the lessee to confirm the right-of-use asset and the lease liability for all leases (excluding short-term leases and low-value asset leases). Therefore, the Company consolidated the balance sheet on 1 January 2019, increasing the right-of-use assets of RMB by 2,232,117.00, the non-current liabilities due within one year by RMB611,583.91, and the lease liability by RMB1,620,533.09.

Due to the changes in the abovementioned accounting standards, the Company is required to make corresponding amendments to the original accounting policies from the commencement of this reporting period, and implement the abovementioned updated accounting policies. The Board has considered and approved the abovementioned changes in the applicable accounting policies as at the date of this announcement, and the data within the reporting period as disclosed in this announcement have adopted and reflected the updated accounting policies.
Shandong Xinhua Pharmaceutical Company Limited

By order of the Board of Directors

                                         Zhang Daiming

                                         Chairman

23 April 2019, Zibo, PRC
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